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HIGHLAND QUEEN SPORTSWEAR LIMITED 


PRESIDENT’S REPORT 


As predicted in my last year’s report, the sales of the Highland Queen, Sportrite, Jones of 
New York and Bill Atkinson divisions of the Corporation reached a new high of $19,300,000 for the 
1981 fiscal year. However, profits did not keep pace with sales, and earnings per share dropped 
from $2.62 in 1980 to $1.99 in 1981 (fully diluted — $2.49 in 1980 to $1.90 in 1981). 


Some of the factors which contributed to the results of the operations were beyond the control 
of the Corporation. Certain raw materials which were ordered from suppliers to meet sales com- 
mitments to our customers in the last quarter of the year were received much later than the 
scheduled time of delivery. As a result, in many instances, goods were shipped to our customers 
after promised delivery dates even though every effort was made to fulfill our obligations by working 
an inordinate amount of overtime at additional costs. To compensate the retailers, the Corporation 
was compelled to give significant price concessions. This, along with an increase in bad debts and a 
60% increase in bank interest charges, adversely affected the profit margin of the Corporation. 


As well, substantial start-up costs were incurred in the U.S. before merchandise was shipped 
and a disappointing sales volume prevented those operations from contributing to the profits of the 
Corporation. 


In view of the uncertain state of the marketplace today, management has decided to wind- 
down the Corporation’s operations in the United States and concentrate its effort to maintain its 
position as a major supplier of women’s sportwear throughout Canada. 


Although the results for the first quarter of the 1982 fiscal year do not compare favourably 
with the same period one year ago, Fall business booked to date is most encouraging. It is anticipated 
that, in spite of a projected decline in sales volume, cost reductions will enable the Corporation to 
earn the same rate of return on sales that it did in 1981. 


As always, we express our gratitude to our employees and our customers who have continued 
to support us over these many years. 
On behalf of the Board 


DAVID WEISER 
May 6, 1982 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


INFORMATION CIRCULAR 
as at April 27, 1982 


MANAGEMENT SOLICITATION 


This Information Circular is furnished in connection with the solicitation by the Management of HIGHLAND 
QUEEN SPORTSWEAR LIMITED of proxies to be voted at the Annual and Special General Meeting of Share- 
holders of the Corporation, to be held at the time and place and for the purposes set forth in the Notice of Meet- 
ing. The solicitation will be by mail and the cost will be borne by the Corporation. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the enclosed Form of Proxy are Directors of the Corporation. A Shareholder desiring to 
appoint some other person to represent him at the Meeting may do so by inserting in the blank space provided in the 
said form the name of the person whom he wishes to appoint as his proxy and delivering or mailing the completed proxy 
to Guaranty Trust Company of Canada at 88 University Avenue, Toronto M5J 1T8. 


A Shareholder executing the enclosed proxy has the power to revoke it at any time prior to its use by instrument 
in writing, executed by the Shareholder or his attorney duly authorized in writing, or, if the Shareholder is a Cor- 
poration, under its corporate seal or by an officer or attorney thereof, duly authorized and deposited either at the 
head office of the Corporation at any time up to and including the last business day preceding the day of the Meet- 
ing or any adjournment thereof at which the proxy is to be used, or with the Chairman of such meeting on the day 
of the Meeting or adjournment thereof. 


EXERCISE OF DISCRETION BY PROXIES 


It is intended that the accompanying Instrument of Proxy, if signed, dated and returned to the Corporation prior 
to the Meeting, will be voted for or against (or if no specification is made, for) the approval of the President’s report 
and financial statements of the Corporation for the year ended October 31st, 1981 together with the report of the 
Auditors thereon and the confirmation of the special by-law passed by the Directors on the 27th day of April, 1982 
which provides for the increase of the number of Directors of the Corporation from five to six, and will be voted for or 
will be withheld from voting for the election of Directors and the appointment of Auditors in accordance with the 
instructions contained in the enclosed Instrument of Proxy, and will be voted with respect to amendments or variations 
identified in the Notice of Meeting or other matters that may properly come before the Meeting according to the best 
judgment of the person voting the proxy at the Meeting. 


The Management knows of no matters to come before the Annual and Special General Meeting of Shareholders 
other than the matters referred to in the Notice of Meeting. If any matters which are not known should properly 
come before the Meeting, the accompanying Proxy Instrument will be voted in such matters, in accordance with 
the best judgment of the person voting it. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


The Corporation has an authorized capital consisting of 100 common shares without par value, 500,000 Class 
““A” shares without par value and 500,000 Class “‘B” shares without par value, of which 323,550 Class “A” shares 
and 6,450 Class “‘B” shares are issued and outstanding as fully paid and non-assessable. Each share carries the 
right to one vote. Each registered shareholder of record at the time of the taking of the vote at the Annual Meeting 
will be entitled to vote at the meeting. To the knowledge of the Management, the only person or corporation 
beneficially owning more than 10 per cent of the issued and outstanding shares of the Corporation, are the 
following: 


David Weiser 101,250 30.682 % of the issued and outstanding shares 
Dune Investments Limited 86,250 26.136 % of the issued and outstanding shares 


The shareholders of Dune Investments Limited are the wife and four children of David Weiser. 


ELECTION OF DIRECTORS 


The Board of Directors consists of five directors to be elected annually, but in the event that the shareholders 
confirm the special by-law passed by the Directors on the 27th day of April, 1982, the constitution of the Board 
shall be increased to six directors. The persons named in the enclosed Instrument of Proxy intend to vote, 
subject to any restrictions that may be imposed by the Instrument of Proxy, for the election of the nominees whose 
names are set forth below. It is not contemplated that any of the nominees will be unable to serve as a Director, 
but if that should occur for any reason prior to the Meeting, the persons named in the enclosed Form of Proxy 
reserve the right to vote for another nominee in their discretion. Each Director will hold office until the next 
Annual Meeting or until his successor is duly elected or appointed, if his office is earlier vacated in accordance with 
the By-laws of the Corporation. 


The following table states the names of all persons proposed to be nominated for election as Directors, their 
position with the Corporation, their principal occupation or employment during the past five years, the date on 
which they became Directors of the Corporation, and the approximate number of shares of the Corporation 
beneficiaily owned, directly or indirectly, by each of them as of April 27, 1982. 


No. of Shares 
Name of Offices presently held Director beneficially 
Proposed Nominee in Corporation since owned Principal occupation 
David Weiser President and February 28, 101,250* President of the Corporation 
Director 1957 
Howard Weiser Vice-President and April 27, 9,029 Vice-President and Executive in 
Director 1970 Charge of Styling and Production of 
Highland Queen Sportswear Limited, 
Toronto, Ontario 
Joseph Weiser Secretary-Treasurer February 17, 8,779 Secretary-Treasurer of the 
and Director 1969 Corporation 
Joseph DelMastro — — 9,328 General Manager of the Corporation 
Paul Henry, Q.C. Director February 1, Nil Partner, Henry and Brown, Barristers 
1968 and Solicitors, Toronto, Ontario 
Ralph Brown, Q.C. Director June 4, 1981 Nil Partner, Henry and Brown, Barristers 


and Solicitors, Toronto, Ontario 
*See heading “Voting Shares and Principal Holders Thereof”’’. 


Mr. Joseph Weiser is the nominee of Dune Investments Limited to the Board of Directors. 


REMUNERATION OF DIRECTORS AND OFFICERS 


Nature of Remuneration 


From Office, Cost of 
Employment and Pension 
Employer Contribution Benefits Other 
(I) DIRECTORS (Total number: 5) (Aggregate) (Aggregate)(1) | (Aggregate)(2) 
(A) From issuer and wholly-owned subsidiaries:....... Nil Nil Nil 
(B) From partially owned subsidiaries:4)............ Nil Nil Nil 


Oey ocean cos che te ae ae Sean tlc Nil Nil Nil 


(A) From issuer and wholly-owned subsidiaries:....... $699,000.00(3) 
(B) From partially owned subsidiaries:(4)............. Nil 


TOL UN De rae a eet yn ME cr AOR M Ieee ene $699,000.00 


Note 1: The Corporation funds no pension or retirement plan which pays a benefit to the directors or senior officers of the Corporation. 


Note 2: The Corporation pays no remuneration other than remuneration from “‘office, employment and employer contributions” 
to the senior officers of the Corporation. 


Note 3: Aggregate remuneration from office, employment and employer contribution includes payments of $14,000.00 by the Cor- 
poration to senior officers under a deferred profit sharing plan. 


Note 4: There are no partially-owned subsidiaries. 


Options to purchase securities of the Corporation were granted to senior officers of the Corporation on 
June 8, 1979. Particulars of the said options are as follows: 


(1) Each of David Weiser, Howard Weiser, Joseph Weiser, Joseph DelMastro (General Manager) and Robert 
Kutner (Sales Manager) were granted an option to purchase up to 3,000 of the Class ‘“‘A”’ or Class ‘‘B”’ 
authorized and unissued shares of the Corporation. 


(2) The options are exercisable by the said senior officers, or their heirs, executors, or administrators (but not 
their assigns) in respect of all or any part of the optioned shares at any time or from time to time after June 
3, 1979, until the expiration of the option, at a price of $2.25 per share. The options expire upon the 
earliest of the following events: 


(a) at 12:00 p.m. on June 7, 1982, 


(b) at 12:00 p.m. ona date prior to the first anniversary following the death of the senior officer to whom 
the option was granted, or 


(c) at 12:00 p.m. on the sixtieth day following the senior officer to whom the option was granted 
voluntarily leaving his employment with the Corporation or such employment being terminated 
by the Corporation. 


In the event these options are exercised by any of the said senior officers, or their heirs, executors, or 
administrators, the share certificates will be endorsed by the person(s) exercising the option and deposited 
with David Weiser as “‘Voting Trustee’ who shall hold, possess and be entitled in his discretion to exercise 
all rights and powers of absolute owners of the shares subject to the terms and conditions of the voting 
trust agreement entered into by the said officers and David Weiser. 


(3) The consideration received by the Corporation for the granting of each of the said options was the sum 
of $1.00 and other good and valuable consideration. 


(4) A summary of the price range of the Class “‘A” shares of the Corporation in the 30 day period preceding 
the date of the said grant is as follows: 


Volume of 
Week Ending Shares Traded Low High” 
Thursday, May 10, 1979s scx ewaclat naa e tawuine (once aie rae No trading 
Thursday, May 171979.) ean ce sane vite oes sey ore ieee eae No trading 
‘Thursday, May 24, 1979.2 oy). .s..as cies etna saints Conae oneal 100 $1.00 $1.00 
Thursday May 31, 1979:5 Coe ou! awareniny sin es om ele eee teen eer 2,400 $2.00 $2.75 
Thursday Tune: 71979. se van oles Sees We ees 4,300 $2.00 $2.75 


There was no trading in Class “‘B” shares of the Corporation in the 30 day period preceding the date 
of the said grant. 


(5) No option to purchase securities of the Corporation has been exercised by any of the said senior officers 
or his heirs, executors, or administrators since June 8, 1979. 


INDEBTEDNESS OF DIRECTORS AND SENIOR OFFICERS 


During the last completed financial year David Weiser was indebted to the Corporation for money loaned 
to him, without interest, to enable him to complete the purchase of a condominium. The largest aggregate amount 
of the indebtedness was $178,170.04 ($150,000.00 U.S.), of which $160,353.04 is presently outstanding. 


During the last completed financial year David Weiser was further indebted to the Corporation in respect 
of an advance to him, without interest, against an anticipated bonus. The largest aggregate amount of the 
indebtedness was $28,326.69, of which $1,655.50 is presently outstanding. 


During the last completed financial year Joseph Weiser was indebted to the Corporation in respect of an 
advance to him, without interest, against an anticipated bonus. The largest aggregate amount of the indebtedness 
was $16,375.18, of which $14,242.74 is presently outstanding. 


During the last completed financial year Howard Weiser was indebted to the Corporation in respect of an 
advance to him, without interest, against an anticipated bonus. The largest aggregate amount of the indebtedness 
was $14,666.87, which amount has been repaid in full. 


During the last completed financial year Joseph DelMastro was indebted to the Corporation in respect of an 
advance to him, without interest, against an anticipated bonus. The largest aggregate amount of the indebtedness 
was $14,558.09, which amount has been repaid in full. 


During the last completed financial year Robert Kutner was indebted to the Corporation in respect of an 
advance to him, without interest, against an anticipated bonus. The largest aggregate amount of the indebtedness 
was $16,495.69, which amount has been repaid in full. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed Form of Proxy intend to vote for the reappointment of Wm. Eisenberg & 
Co., Toronto, the present Auditors, as Auditors of the Corporation to hold office until the next Annual Meeting 
of the Shareholders. The said Auditors were first appointed in 1957. 


PARTICULARS OF MATTERS TO BE ACTED UPON 


The Shareholders will be asked to consider, for the purpose of confirmation, a special by-law passed by the 
Directors of the Corporation on the 27th day of April, 1982 which provides for the increase of the number of 
Directors of the Corporation from five to six. 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the Laws of Ontario) 


and subsidiary companies 


Consolidated Balance Sheet 
October 31, 1981 


ASSETS 


CURRENT 


Ce Same DLC EEO UE a Veiocege hn parearel bess esse. ols, Sem a ns even 
Loans to directors and senior officers 
Income taxes recoverable 
Hive UOlicsMNOlC ON Ie munky at ct len lo Cal tea toe el cao eiee eee 
Prepaid expenses (note 4) 


eee ee eee eer err eer ree eereeeeeeeeseseves 


o6'/07,610) 8B) e)10, 8) .6)' 8) 6) &@) o/@ (Be) le) 9) (0: .bile) a) 8) 5% | 1p) v) (as) \6) 6.0) (en) ae!) si 6) e 8)\ee 


€)6 10) 16; 9 0 (6 0 18).8) © (0) 6 10 6 0! 61's) ww 0 68) 6 ewe 90) 8) 8 06 b 0 8 #6 6) m6 e185 


PRC eS) ae Pva en MAM. e cits ev ios), Semis cab win hear A Ae ORR Re SAGO 


OTHER 
eas sorcirectors and senior Ollicers (NOt 6) it. ncie oe sne ve ie Oise ee ene an 
Sait GCN A eee ee ey ree ee ete haste at Mi gecesi piel ST AL tSee Sis eRcesl abe Leah hanes 


CURRENT 
eae Sie orediess (MOLE 7 Neca yaaa bosere picts she is oe aeere bin eeeieop walters avai 
Nccounts Payable and. accrued Wa bilities 4,0 Gy .varcdeaas sie ssp sant ovd) mavies 9 wr. sneys 
MatcamertakeSy PAYA Ol esr mehr oo ne on dievais Mme wa eeRith Cte wan) aie ce canoes DO 


DEFERRED MUNGO Mie CAKES Ue rerycictesane arouse wee in SEO orice oh at ay ou tkeKon siieteieaOteues siete ces uoienchcimte 


COT BAT Sr TOC CANO Le 205)) ec ah efsone oc san ate lal ayes o's!au Sh exps aula ees calny el Sosa a anes Rosas eons nea 


RUB TPATINIE ID PETARINUENG Sitters toe oi oa ooo isco oun boa fale arrsnal viwicayat Suet a Non lore iss cidomeRs ni tee 


See accompanying notes to consolidated financial statements. 


Approved on behalf of the Board 
“DAVID WEISER’’, Director 


“J. WEISER”, Director 


1981 


$ 142,639 
4,393,722 
76,760 
168,127 
3,218,674 
231,347 


8,231,269 
415,133 


160,353 
81,084 
S911 


250,408 
$8,896,810 


$3,517,710 
2,229,854 


5,747,564 
43,036 


100 


3,106,110 


3,106,210 


$8,896,810 


1980 


$ 45,677 
3,503,834 


2,359,901 
41,597 


5,945,069 
199,763 


91,220 
8,971 


100,191 
$6,245,023 


$1,615,571 
1,957,047 
195,464 


3,768,082 
27,636 


100 
2,449,205 


2,449,305 
$6,245,023 


va HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the Laws of Ontario) 


and subsidiary companies 


BALANCE, BEGINNING OPGY BAR® 0 s,s «\ sr ss pists soles eh rcia eae Sera hie oa emma eens 


IN GESGALIINDS eects Ose crate & eee ara We. a! Ais eiencig Ria se eee ean eicte ane ent ets 


Dividends 
Class. “A shares-(40¢ pet share}i. 2). ee. «it etet ie net eects eee 
Class “B” shares. (40¢ per Share) .2. 03 sac ncae ace oe emia & ee ee 


Refondable dividend tax recovered 0.1.45. < «wees ale crc eaten ee eens 


BALANCE) END: OF YEAR sana qcniorstale@ oeaisie wicbatehete Meteor: ice he eee Bee 


See accompanying notes to consolidated financial statements. 


Consolidated Statement of Retained Earnings for the year ended October 31, 1981 


1981 


$ 2,449,205 


656,905 


3,106,110 


$ 3,106,110 


Consolidated Statement of Earnings for the year ended October 31, 1981 


CosT OF SALES AND EXPENSES 
Cost of sales, selling and administrative expenses before the following items 
Interest on short-termyborrowingse sco ert eee ere mee 
MEPTCCHALION Gs tes ce aise cee hades cPheneecien ee cite a teen e Toe 
AIMOTHzallonrob SOOO Wil, 9. crrwicsonscl Morte cree oterene ee - 


AMI OMIZAUIONLOL StaltoUD COSLS . incu nema ae eee eee eee ee 


EARNINGS “BEFORE INCOMES LAKES J 8/35 Coane sone ec ee cee eee 


INCOMBEM TAXES ar trecsres ya totcrar er tdite tone: SaaS el ete ete ee a enn re ee 


Nef EARNINGS PER SHARE (NOUG9 ojo cose cen Mice su ed ee ee oe 


NUMBER OF SHARES OUTSTANDING 3%, nieve ser = olan bee Cee ee ee 


See accompanying notes to consolidated financial statements. 


1981 


$19,315,820 
100,411 


19,416,231 


17,417,519 
505,374 
$2,597 
10,136 
222,700 


18,238,326 


Liy7,909 
521,000 


$ 656,905 
$ eee] 
330,000 


1980 


$1,704,478 
863,230 


2,567,708 


128,748 
O,202 


(13,497) 


118,503 


$2,449,205 


1980 


$15,538,245 
110,970 


15,649,215 


13,761,431 
317,609 
47,309 
10,136 


14,136,485 


1,512,750 
649,500 


$ 863,230 
$ 2.62 
330,000 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the Laws of Ontario) 


and subsidiary companies 


Consolidated Statement of Changes in Financial Position for the year ended October 31, 1981 


1981 1980 
SOURCE OF WORKING CAPITAL 
Operations 
PN Sire An IMINES 25 ou Oe risen fae aie) ads 0 oh Soe ee $ 656,905 $ 863,230 
Items not affecting working capital: 
BNC PECOIAL IOI a smi indent thes Ighe alsiaa tides Rro.e wet SOI ES GORE 82,597 47,309 
PU OR MTA OM-Ol COMO WILLS. ants. ou he ihicke se oe tae cnr eee eee 10,136 10,136 
MDE TELLCC ANC OMG LAXES a, 0a. con soe Foie coset ee ne ae 15,400 4,500 
765,038 925,175 
Read Die mivicenicd. €ax TECOVEEER Un. suis os uiecustw at uu nieve cnatiane Ap eee eincteeioe — 13,497 
765,038 938,672 
UsE OF WORKING CAPITAL 
TD ASG WE ECTS A ok ee RA OR Ge MY aT ae ONE ME OR eT en RES es? 297,967 76,414 
Houseloan to director, net of curfent portion... 64s....0000+0nr-eveoan oes 160,353 _— 
DAAC INIS Pee Meine ee tiene ae aa cud Reais coat ee oa Te Lee ~ 132,000 
458,320 208,414 
INGREASE IN WORKING CAPITAL cs sca ere iiss. oo ull a0) AGG is.G ciel avelatstach, acon a a GON 306,718 730,258 
WORKING CAPITAL BEGINNING OF YEARS sé sss ome is. 5 as. sarees sel eae Ba am sienenes 2,176,987 1,446,729 
DVO RING CAPITALS END) OF Y BAR 2, ci sara wax aes sia he vote ues, leteueres anya Mupe arene $2,483,705 $2,176,987 


See accompanying notes to financial statements. 


AUDITORS’ REPORT 


To the Shareholders of 
HIGHLAND QUEEN SPORTSWEAR LIMITED 


We have examined the consolidated balance sheet of Highland Queen Sportswear Limited as at October 31, 
1981, and the consolidated statemenis of earnings, retained earnings and changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company 
as at October 31, 1981, and the results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Canada WM. EISENBERG & Co. 
January 14, 1982 Chartered Accountants 


1. 


3. 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the Laws of Ontario) 


and subsidiary companies 


Notes to Consolidated Financial Statements 
October 31, 1981 


Significant Accounting Policies 


These financial statements were prepared in accordance with accounting principles generally accepted in 
Canada. The significant policies are summarized below: 


Basis of consolidation 

The consolidated financial statements include the accounts of the following wholly-owned subsidiaries: 
Rotex Limited 
Sportrite Limited 
Highland Queen Limited 


Inventories 
Inventories are valued at the lower of first-in, first-out cost and net realizable value. 


Fixed assets 


Fixed assets are recorded at cost. Machinery and equipment are depreciated using the diminishing-balance 
method at an annual rate of 20% which will substantially amortize the cost of these assets over their 
estimated useful lives. Leasehold improvements are amortized on the straight line method over the term of 
the leases plus first renewal options. 


Goodwill 


Goodwill represents the unamortized excess of the cost of investment over the book value of net assets of a 
subsidiary acquired in 1965 and is being amortized on a straight-line basis over ten years. 


Foreign currency translation 
Foreign currency balances and transactions have been translated into Canadian funds as follows: 


Current assets (excluding inventories) and current liabilities — at rates of exchange in effect as at October 
31, 1981. 


Inventories, fixed assets, revenue and expenses — at rates of exchange in effect on dates of transactions. 
Foreign currency gains and losses are included in the statement of earnings. 


Accounts Receivable 


Accounts receivable of approximately $632,500 of the United States subsidiary have been assigned to a factor, 
subject to adjustments for returns and allowances. The factor has assumed the credit risk on approximately 
$590,000 of the assigned accounts receivable. 


Inventories 1981 1980 
RAW MACCLIAISS © vil wiats gored ico ceo PER RNS et ee CORP Ee eee $1,687,105 $1,330,013 
WW OF MEINSNTOCESS aire utaretviee vice 5 acenate cs run as caste ieee ae eee 419,875 414,342 
PALISHER COOUS aatew scene Tae ah boo Ota Nik lone ae ees ae Oe 1,111,694 609,606 


$3,218,674 $2,353,961 


9. 


Prepaid Expenses 


Included in the prepaid expenses are start-up costs of $148,500 incurred with respect to the United States 
operation which began in January, 1981. These costs are being amortized on a straight-line basis over a ten- 
month period commencing May, 1981, the date upon which shipments of merchandise began. 


Fixed Assets 1981 1980 
Accumulated 
Cost Depreciation Net Net 
Machineryand equipmelt...ac.i<.o.dcs«ehueces $461,276 $251,820 $209,456 $114,813 
Reasebold improvements. sc. soe. ov aise kre oh ee 267,216 61,539 205,677 84,950 
$728,492 $313,359 $415,133 $199,763 
Loans to Directors and Senior Officers 


1981 1980 

House loan, interest free, repayable in equal annual instalments over ten aos i a 
WedbegeOmmie ning Wil 1987 hex cnrecckcls, tunes t siya satste ty Aare cree ereotines $178,170 5 = 
Wineriercst=lreo Current |OANG 70. «diane: co an cies ere 58,943 — 
237,113 _ 
Reo 2 UTFEMG DORON 2.15 ty. x ketone ssinan ected okies ios hee eae 76,760 ~ 
$160,353 S$. — 

Bank Indebtedness 


The bank indebtedness is secured by a general assignment of accounts receivable, inventories and a general 
security agreement. 


Capital Stock 
a) Authorized and issued Number Issued 
Authorized § Number Amount 
Class “‘A”’ voting, fully participating shares, without par value..... 500,000 323,470 $ 98 
Class “‘B”’ voting, fully participating shares, without par value.... 500,000 6,530 2 
Common shares, without par vale. 1.0, creme nie em nie eens 100 — — 


330,000 $ 100 


Each of the Class ‘‘A’”’ shares and Class ““B”’ shares are convertible into the other on a one for one basis. 


b) Conversions 
1,600 Class ‘‘B’”’ shares were converted during the year into Class “A”’ shares. 


c) Stock option plan 
The Company granted stock options in 1979 to certain senior officers to purchase 16,500 of either Class 
“A” or Class ““B” treasury shares for $2.25 per share. These options are exercisable at any time before 
June, 1982. 


Earnings per Share 
Earnings per share have been calculated on the number of shares outstanding during the year. 


Fully diluted earnings per share are $1.90 (1980 — $2.49) based on the assumption that the stock options 
referred to in note 8(c) had been exercised at the beginning of 1979. 


10. Commitments 


11. 


12 


Leases 
Future aggregate minimum annual rental payments (exclusive of other occupancy costs) for office and factory 
space under three operating leases in effect at October 31, 1981 are as follows: 


Currency 

United 

Canadian States 
(Fiscal years ending’ in) 1982.3.003 4).%. ste ays nis ect ow ence were teres eee $109,500 $ 55,000 
1983 os x's sie'e < a6. toe ete elas alg ted te tee Oe 112,500 53,000 
1984. x hs in Se cei ee Ha Whee ow ee tae al aol eel an an 59,000 52,000 
1985... 2. Mido ude S vo be ee the wie ae AU ee Oe eee 54,000 68,000 
1986.05 os 04 Ese eA ner aly oe eee ee Re eee 54,000 60,000 
Thereafter . o.c..3 acs See he aes eee ee ee 72,000 75,000 
$461,000 $363,000 


One lease has a three year renewal option. 


Subsequent Event 


On January 1, 1982, the Company entered into a lease for additional premises. The initial term is for a period 
of seven years and eleven months ending in November, 1989 at an annual average rental of $35,500 
(exclusive of other occupancy costs). The lease contains two five-year renewal periods. 


Segmented Information 


The Company and its subsidiaries operate in one industry, being the manufacture and sale of women’s 
sportswear. Transfers between Canada and the United States are accounted for at labour and material cost 
plus a percentage to cover factory overhead and other related costs. Comparative figures for 1980 are not 
shown as the Company’s United States segment commenced operations in 1981. 


Segmented information for 1981 is as follows: 


United 

__ Ganka 2 Se ee 
fLotal revenue yccu tne. woe ohn eee eine teen te $17,348,440 $2,618,180 $19,966,620 
irapsters Detween seoments. 4.0. seek eee (550,389) — (550,389) 
Transactions with customers outside the enterprise...... $16,798,051 $2,618,180 $19,416,231 
Segment operating profit before undernoted items....... $ 1,622,166 5. 61,113 $ 1,683,279 
Initeresbexpense.:, .'.\c 4 5) emtaysiee ee ahs re See ee eee (442,210) (63,164) (505,374) 
PUCOMIC TAKES P47, oc kas sek otcic iar ne ee (521,000) — (521,000) 
DEP EAI EOLOSS) ccs saeco ate ee ceteene e eee e $ 658,956 &./ (2,031)! S569 


$ 7,775,738 


51,121,072 


$ 8,896,810 


